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Dear Commissioner Kennedy:

On March 19, 2010, APS replied to your letter dated March 8th wherein you requested
additional clarification on a number of items related to the Company’s proposed Community
Power Project — Flagstaff Pilot. Regrettably, there was an error in the letter. Below follows a
correction to the error.

In the Company’s response to question number two, the response indicates that: “The
maximum increase to the RES adjustor as a result of this project will occur in 2011 and is
projected to be $0.01 for a residential customer.” The sentence should be corrected to read: “The
maximum increase to the RES adjustor as a result of this project will occur in 2012 and is
projected to be $0.04 for a residential customer.” APS has also made conforming changes to
both Attachments A and B.

We apologize for any inconvenience this error may have caused in your review of the
material provided. Company representatives will be prepared to answer further questions you

might have on this topic at the next open meeting.

incerely,

Deborah R. Sco
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cc: Kristen K. Mayes, Chairman
Gary Pierce, Commissioner
Paul Newman, Commissioner
Bob Stump, Commissioner

Steven M. Olea
Director, Utilities Division
Arizona Corporation Commission

Janice M. Alward
Chief Counsel, Legal Division
Arizona Corporation Commission

C. Webb Crockett
Fennemore Craig, PC

Scott Wakefield
Ridenour, Hienton & Lewis, P.L.L.C.

Adam Browning
Executive Director
The Vote Solar Initiative

David L. Townley
Vice President, US Sales & Marketing
Infinia Corporation

Herbert Abel
Chief Executive Officer
Green Choice Solar

Daniel Pozefsky
RUCO

Jay 1. Moyes
Steve Wene
Moyes Sellers & Sims Ltd.
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